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Foreword 


Part  II  of  the  Second  Annual  Report  on  Exchange  Restrictions  con- 
tains country-by-country  surveys  of  exchange  controls  and  restrictions 
in  member  countries  of  the  Fund  which  are  availing  themselves  of  the 
transitional  arrangements  under  Article  XIV  of  the  Fund  Agreement. 
There  are  given  herein  comparable  surveys,  prepared  by  the  Staff  of 
the  Fund,  of  certain  countries  which  are  not  members  of  the  Fund.  For 
an  explanation  of  the  terminology  used  in  these  surveys,  reference 
should  be  made  to  the  Explanatory  Note  on  Terminology  in  the  Second 
Annual  Report  on  Exchange  Restrictions.  These  surveys  represent  the 
position  as  at  December  31,  1950. 
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COUNTRY  SURVEYS 


ARGENTINA 

Date  of  Introduction 

October  1931.  Last  major  revision  August  28,  1950. 

Nature  of  Restrictive  System 

Restrictions  are  exercised  through  licenses  required  for  all  imports, 
individual  import  quotas  for  some  goods,  licenses  for  non-trade  pay- 
ments, and  through  a  basic,  a  preferential  and  a  free  market  rate. 
Exchange  proceeds  of  exports  must  be  surrendered.  Multiple  currency 
practices  result  on  the  buying  side  from  three  buying  rates,  including 
the  use  of  a  free  market  rate.  Some  exports  are  controlled  taking  into 
account  the  requirements  of  the  internal  market. 

Exchange  Rates 

Basic  official  rates:  buying  Argentine  Pesos  5.00,  selling  Argentine 
Pesos  5.00  per  US$  1.  Another  fixed  rate  of  Argentine  Pesos  7.50  per 
US$  1  has  been  established,  and  the  use  of  a  free  market  yields  a 
fluctuating  rate  (see  Table  of  Exchange  Rates  below) . 

Exchange  Payments 

Imports. — All  imports  require  exchange  licenses.  These  licenses  are 
granted  according  to  the  origin  and  the  type  of  import,  usually  on  the 
basis  of  overall  quotas.  Individual  import  quotas  are  established  for 
certain  essential  goods.  Preferred  imports,  such  as  fuel  oils,  coal  and 
coke,  are  effected  at  the  M$N  5.00  rate.  Essential  imports  (foodstuffs, 
steel,  tobacco,  industrial  materials,  metal  products,  pharmaceuticals, 
surgical  instruments,  etc.)  are  effected  at  the  M$N  7.50  rate.  Non- 
essential and  luxury  imports  (auto  and  watch  parts,  motorcycles,  etc.) 
are  effected  at  the  free  market  rate,  currently  at  M$N  14.60  per  U.S. 
dollar.  Provision  is  made  for  the  issuance  of  licenses  to  permit  impor- 
tation of  industrial  materials  and  equipment  payable  not  earlier  than 
three  or  five  years,  of  capital  goods,  or  of  certain  other  imports.  Pro- 
vision also  is  made  for  the  issuance  of  licenses  to  permit  importation 
of  essential  goods  "without  the  use  of  exchange". 

Invisibles. — Payments  abroad  require  licenses  and  are  effected  at 
the  free  market  rate.  Earnings  of  registered  foreign  capital  up  to  5% 
per  annum  may  be  remitted  through  the  free  market. 

Capital. — Transfers  of  capital  require  approval  and  are  effected  at 
the  free  market  rate.  Investments  abroad  by  residents  are  not  norm- 
ally approved. 
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Exchange  Receipts 

Exports. — Some  exports  are  controlled  in  order  to  take  into  account 
the  requirements  of  the  internal  market.  Exchange  proceeds  of  exports 
must  be  received  in  the  appropriate  currencies  and  surrendered.  Pro- 
ceeds of  basic  exports  (meat,  grains,  hides,  wool,  etc.)  must  be  sur- 
rendered at  the  M$N  5.00  rate.  Proceeds  of  minor  exports  (quebracho 
extract,  animal  by-products,  some  textiles,  etc.)  must  be  surrendered 
at  the  M$N  7.50  rate.  Proceeds  of  marginal  exports  (preserved  fruit, 
mica,  some  light  consumer  goods)  may  be  sold  in  the  free  market. 

Invisibles. — Exchange  receipts  from  invisibles  may  be  sold  in  the 
free  market.  The  importation  of  Argentine  paper  pesos  requires 
approval. 

Capital. — Exchange  receipts  from  capital  may  be  sold  in  the  free 
market. 


Table  of  Exchange  Rates 

(Pesos  per  U.S.  Dollar) 

Buying 

Selling 

5.00 

Basic  exports.                                 5.00 

Preferred  imports. 

7.50 

Minor  exports.                                7.50 

Essential  imports. 

14.60 
(Fluctuating 
Free  Market 
Rate) 

Marginal  exports.  Invisi-             14.60 
bles.    Capital.                         (Fluctuating 
Free  Market 
Rate) 

Non-essential  and 
luxury  imports.  Invisi- 
bles.   Capital. 

Changes  during  1950 

May  5 

The  license  requirement  was  removed  for  many  minor  exports. 
July  19 

A  considerably  more  liberal  import  licensing  policy  was  established, 
covering  essential  and  non-essential  merchandise.  Certain  imports 
were  freely  permitted  from  Peru  and  Paraguay.  The  fluctuating  rates 
of  the  auction  system  for  payment  of  certain  non-essential  imports 
were  replaced  by  a  fixed  selling  rate  of  M$N  12.53  per  US$  1,  which 
was  to  be  revised  by  the  authorities  from  time  to  time. 

August  28 

The  exchange  rate  structure  was  simplified.  Replacing  four  fixed 
export  rates  were  buying  rates  of  M$N  5.00  and  7.50  per  US$  1  for 
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basic  exports  and  minor  exports  respectively.  Selling  rates  of  M$N  5.00 
and  7.50  per  US$  1  were  applied  to  essential  imports  and  most  other 
imports,  respectively,  replacing  three  fixed  import  rates.  The  auction 
market  rate  was  terminated  and  a  free  market  was  established  for 
some  marginal  exports,  luxury  imports,  invisibles  and  capital  trans- 
actions. Provision  was  made  for  granting  exchange  licenses  to  cover 
specified  imports  paid  for  with  the  importers'  own  exchange,  entered 
as  capital  imports,  or  payable  on  a  long-term  credit  basis.  The  require- 
ment of  prior  approval  for  foreign  capital  investments  entering  Argen- 
tina was  eliminated.  Earnings  up  to  5%  per  annum  of  registered  for- 
eign capital  could  be  remitted  through  the  free  market. 
December  15 

Automatic  granting  of  exchange  licenses  was  established  for  the 
importation  of  a  wide  variety  of  essential  goods  from  various  countries. 


EXCHANGE  CONTROLS  AND  RESTRICTIONS 


BURMA 

Date  of  Introduction 

September  1939.  Last  major  revision  August  1,  1947. 

Nature  of  Restrictive  System 

Restrictions  are  exercised  through  import  prohibitions,  licenses  re- 
quired for  non-prohibited  imports,  and  through  licenses  required  for 
non-trade  payments.  Exchange  is  granted  for  non-trade  payments  and 
most  imports  authorized  by  these  licenses.  Foreign  exchange  must  be 
surrendered.   Exports  require  licenses. 

Exchange  Rates 

Official  rates:  buying  Burmese  Rupees  4.75,  selling  Burmese  Rupees 
4.775  per  US$  1. 

Exchange  Payments 

Payments  to  outside  the  Sterling  Area  must  be  effected  in  the  foreign 
exchange  appropriate  to  the  country  of  the  recipient  or  by  crediting  the 
appropriate  sterling  or  rupee  account  of  a  non-resident. 

Imports. — Certain  non-essential  and  luxury  imports  are  prohibited. 
Many  essential  imports  from  neighboring  countries  or  from  the  Ster- 
ling Area,  and  certain  textiles  from  Japan,  are  free  of  license.  All  other 
imports  require  import  licenses.  Exchange  is  automatically  granted 
for  authorized  imports,  except  in  some  cases  where  the  import  license 
does  not  provide  for  allocation  of  exchange. 

Invisibles. — Payments  abroad  require  licenses. 

Capital. — Transfers  of  capital  require  approval. 

Exchange  Receipts 

Exports. — A  few  exports  essential  to  the  domestic  economy  are  pro- 
hibited. Most  exports  are  under  governmental  monopoly.  All  other 
exports  require  licenses,  which  are  customarily  granted  if  the  exporter 
agrees  to  surrender  the  exchange  proceeds. 

Invisibles. — Exchange  receipts  from  invisibles  must  be  surrendered. 

Capital. — The  investment  of  foreign  capital  requires  approval.  Ex- 
change receipts  from  capital  must  be  surrendered. 

Changes  during  1950 

July  15 

Certain  imports  from  the  Sterling  Area  were  made  free  of  license. 
September 

Certain  grades  of  cotton  textiles  from  Japan  were  made  free  of 
license. 


COUNTRY  SURVEYS 


FEDERAL  REPUBLIC  OF  GERMANY 

Date  of  Introduction 

August  1,  1931.  Introduced  in  Western  Occupation  Zones  by  Mili- 
tary Government  Law  No.  53  of  May  28,  1945,  and  in  Berlin  through 
Ordinance  No.  337  of  the  Allied  Command  on  August  21,  1946. 

Nature  of  Restrictive  System 

Restrictions  are  exercised  through  import  prohibitions  and  licenses 
required  for  some  imports  from  certain  countries  and  all  imports  from 
all  other  countries,  and  through  licenses  required  for  non-trade  pay- 
ments; exchange  is  granted  for  imports  and  non-trade  payments 
authorized  by  these  licenses.  Foreign  exchange,  with  certain  exceptions, 
must  be  surrendered.   Certain  exports  require  licenses. 

Exchange  Control  Territory 

The  Federal  Republic  of  Germany,  covering  the  three  Western  Occu- 
pation Zones,  and  the  British,  French  and  U.S.  Sectors  of  Berlin,  con- 
stitute a  single  exchange  control  territory,  although  exchange  control 
and  certain  exchange  restrictions  are  exercised  between  the  two  areas. 

Exchange  Rates 

On  the  basis  of  the  present  relation  of  US$  0.238095  =  Deutsche 
Mark  1,  the  official  rates  are:  buying  DM  4.195,  selling  DM  4.205  per 

US$1. 

Exchange  Payments 

Imports. — Certain  imports  are  prohibited.  Some  imports  from  EPU 
territories  and  all  imports  from  other  countries  require  import  licenses. 
In  order  to  effect  imports  free  of  license  from  EPU  territories  an 
advance  deposit  is  required.  Exchange  is  automatically  granted  for 
authorized  imports. 

Invisibles. — Payments  abroad  require  licenses  which  are  freely 
granted  for  expenses  incidental  to  trade  transactions.  Persons  travel- 
ling abroad  may  take  with  them  a  maximum  of  DM  40  in  German 
banknotes. 

Capital. — Transfers  of  capital  are  not  normally  approved. 

Exchange  Receipts 

Exports. — Some  exports  require  licenses.  Foreign  exchange  from 
exports  must  be  surrendered.  Exporters  may  retain  20%  of  the  net 
dollar  proceeds  of  their  exports  for  certain  approved  purposes. 
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Invisibles. — Exchange  receipts  from  invisibles  must  be  surrendered, 
but  20%  of  dollar  receipts  may  be  retained  for  the  recipient's  own  use 
as  in  the  case  of  dollar  export  proceeds.  Persons  may  bring  in  a  maxi- 
mum of  DM  40  in  German  banknotes. 

Capital. — The  investment  of  foreign  capital  requires  a  license  which 
is  granted  under  certain  conditions. 

Changes  during  1950 

July  1 

Exporters  and  beneficiaries  of  invisible  transactions  were  permitted 
to  use  20%  of  their  net  export  proceeds  in  free  U.S.  dollars  for  their 
own  use  but  not   for  importing  prohibited  items,  payment  of  pre- 
capitulation  debts  and  interest,  or  for  non-business  travel. 
August  5 

Procedures  for  licensing  new  foreign  investments  in  Western  Ger- 
many were  announced.  Capital  goods  for  investment  purposes  could 
be  brought  in  under  special  license.  A  general  license  was  issued  per- 
mitting existing  balances  of  non-residents  to  be  used  for  the  purchase 
of  real  estate  or  publicly-traded  securities.  The  Central  Bank  was 
prepared  to  purchase  acceptable  foreign  exchange  from  non-residents 
against  Deutsche  Marks  which  could  then  be  used,  subject  to  license, 
to  make  new  investments. 
October  3 

Import  restrictions  on  a  wide  range  of  goods  coming  from  EPU 
countries  and  their  associated  territories  were  removed  as  part  of  the 
EPU  liberalization  arrangements. 
October  9 

Pending  a  change  in  procedure,  the  issuance  of  "liberalization  per- 
mits" for  imports  under  the  EPU  liberalization  arrangements  was  sus- 
pended for  one  week. 
October  16 

The  issuance  of  "liberalization  permits"  for  imports  under  the  EPU 
liberalization  arrangements  was  resumed  with  the  requirement  that 
importers  must  deposit  50%  of  the  value  of  the  goods  to  be  imported 
when  applying  for  import  licenses. 
December  23 

The  requirement  concerning  the  50%  deposit  imposed  on  October  16, 
1950,  was  amended.  Instead,  a  cash  deposit  of  25%  of  the  amount 
applied  for  must,  in  most  cases,  be  made  by  importers  when  applying 
for  import  licenses.  In  certain  circumstances,  this  deposit  could  be 
reduced  to  5%. 
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HASHEMITE  KINGDOM  OF  THE  JORDAN 

Date  of  Introduction 

September  1939.  Revised  July  1,  1950. 

Nature  of  Restrictive  System 

Restrictions  are  exercised  through  licenses.  All  foreign  exchange 
receipts  must  be  surrendered. 

Exchange  Rates 

Official  rates:  buying  US$  2.80125,  selling  US$  2.79875  per  Jordan 
Dinar  1.  Exchange  taxes  of  1%  and  3%  are  applied  to  non-trade 
payments  in  "soft"  and  "hard  currencies"  respectively;  for  trade 
transactions,  equivalent  import  license  taxes  are  applied. 

Exchange  Payments 

All  payments  abroad  require  licenses. 

Exchange  Receipts 

All  exchange  receipts  must  be  surrendered. 

Changes  during  1950 

July  1 

The  Jordan  dinar,  equivalent  to  one  pound  sterling,  was  established, 
replacing  the  use  of  the  Palestine  pound  as  circulating  currency. 
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INDONESIA 

Date  of  Introduction 

May  10,  1940.  Last  major  revision  March  13,  1950. 

Nature  of  Restrictive  System 

Restrictions  are  exercised  through  licenses  required  for  all  imports, 
and  through  licenses  required  for  non-trade  payments.  Foreign  ex- 
change, with  certain  exceptions,  must  be  surrendered.  All  exports 
require  licenses. 

Exchange  Rates 

Official  rates:  buying  Rupiah  3.79,  selling  Rupiah  3.81  per  US$  1. 
Exchange  certificate  rates  plus  the  official  rates  yield  the  effective  rates 
(see  Table  of  Exchange  Rates  below). 

Exchange  Payments 

Exchange  for  authorized  payments  is  granted  only  on  presentation 
of  an  exchange  certificate  for  100%  of  the  exchange  required. 

Imports. — All  imports  require  import  licenses,  which  are  usually 
granted  to  importers  up  to  the  limit  of  quotas  based  on  previous 
imports.  However,  many  goods  are  not  on  a  quota  basis,  and  import 
licenses  for  them  are  freely  granted. 

Invisibles. — Payments  abroad  require  licenses.  Foreign  exchange  is 
granted  for  all  purposes  connected  with  trade.  The  remittance  of 
dividends  due  to  non-residents  is  permitted. 

Capital. — Transfers  of  capital  require  approval.  Investments  abroad 
by  residents  and  remittance  of  non-resident  capital  are  not  normally 
approved. 

Exchange  Receipts 

Exporters  and  others  receiving  foreign  exchange  must  surrender  it.  In 
addition  to  the  local  currency  equivalent  of  their  exchange  proceeds, 
they  receive  an  exchange  certificate  for  50%  of  the  value  involved. 

Exports. — All  exports  require  licenses.  Exporters  of  certain  native 
products  receive  inducement  certificates,  available  as  import  permits, 
representing  5  to  10%  of  the  value  of  their  exports.  Export  proceeds 
must  be  received  in  foreign  exchange  appropriate  to  the  country  of 
destination,  but  there  are  special  exchange  arrangements  for  certain 
foreign-owned  oil  companies. 

Invisibles. — Exchange  receipts  from  invisibles  must  be  surrendered. 

Capital. — Exchange  receipts  from  capital  must  be  surrendered. 
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Table  of  Exchange  Rates 

(Rupiah  per 

U.S.  Dollar) 

3.79 

Buying 

3.81 

Selling 

7.56 
(r  3.79  rate 
plus   50% 
Certificate 
Rate) 

All  incoming  exchange. 

11.43 
(r  3.81  rate 
plus  Certifi- 
cate Rate) 

All  payments  abroad. 

Changes  during  1950 

March  13 

Exporters  and  others  receiving  foreign  exchange  were  permitted  to 
receive,  in  addition  to  the  local  currency  equivalent  of  their  exchange 
proceeds  at  the  official  rate,  a  foreign  exchange  certificate  for  50%  of 
the  value  involved.  Exporters  could  use  the  certificates  to  obtain  for- 
eign exchange  for  their  own  imports,  or  could  sell  them  to  authorized 
banks.  Importers  and  others  making  payments  abroad  had  to  obtain 
exchange  at  the  official  rate  plus  certificates  in  the  amount  of  100% 
of  the  exchange  required.  In  addition  to  the  local  currency  and  ex- 
change certificates,  exporters  of  certain  native  products  were  given 
inducement  certificates,  representing  the  right  to  import  specified  goods 
from  certain  countries,  to  the  extent  of  5  to  10%  of  the  value  of  their 
exports. 
June  17 

Importers  were  obliged  to  obtain  exchange  certificates  also  when 
importing  with  their  own  funds  held  abroad. 
June 

Many  import  commodities,  including  provisions,  cement,  fertilizers, 
chemical  products  and  auto  parts,  were  placed  on  the  "free  list", 
whereby  their  importation  is  not  restricted  by  import  quotas. 
July  11 

The  "free  list"  was  further  extended,  with  the  addition  of  such  items 
as  certain  textiles,  metalwares,  beverages  and  stationery. 
August  1 

The  use  of  inducement  certificates  was  broadened,  permitting  im- 
portation of  any  goods  without  restriction. 
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JAPAN 

Date  of  Introduction 

May  1933.   Completely  revised  December  1,  1949. 

Nature  of  Restrictive  System 

Restrictions  are  exercised  through  licenses  required  for  all  imports 
and  licenses  required  for  non-trade  payments ;  exchange  is  granted  for 
imports  and  non-trade  payments  authorized  by  these  licenses.  Foreign 
exchange  must  be  surrendered.    Certain  exports  require  licenses. 

Exchange  Rates 

Official  rates:  buying  Yen  358.95,  selling  Yen  361.05  per  US$  1. 
Exchange  Payments 

Payments  to  the  Sterling  Area  (except  Hong  Kong)  must  be  effected 
in  pounds  sterling;  to  countries  with  which  there  are  open  account 
arrangements,  through  prescribed  accounts;  and  to  all  other  territories, 
in  U.S.  dollars. 

Imports. — Most  imports  require  import  licenses  which  are  freely 
granted  for  certain  categories  of  imports.  Exchange  is  automatically 
granted  for  authorized  imports. 

Invisibles. — Payments  abroad  require  licenses.  Foreign  exchange  is 
freely  granted  for  expenses  incidental  to  trade  transactions. 

Capital. — Transfers  of  capital  require  approval.  External  debt  ser- 
vice requires  approval,  which  is  granted  freely  in  the  terms  laid  down 
when  the  original  investment  was  approved. 

Exchange  Receipts 

Exchange  receipts  from  the  Sterling  Area  (except  Hong  Kong)  must 
be  received  in  pounds  sterling;  from  countries  with  which  there  are 
open  account  arrangements,  through  prescribed  accounts;  and  from  all 
other  territories,  in  U.S.  dollars. 

Exports. — Export  licenses  are  required  for  certain  essential  com- 
modities in  short  supply  or  subject  to  government  distribution.  Ex- 
change receipts  must  be  surrendered.  Three  per  cent,  6%  or  10%  of 
export  proceeds,  according  to  the  category  of  the  commodity  exported, 
may  subject  to  license  be  retained  by  exporters  and  used  for  certain 
approved  purposes  connected  with  the  maintenance  and  expansion  of 
their  export  business. 

Invisibles. — Exchange  receipts  from  invisibles  must  be  surrendered. 

Capital. — The  investment  of  foreign  capital  requires  approval. 
Exchange  receipts  from  capital  must  be  surrendered. 
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"Convertible  Accounts" 

In  order  to  facilitate  the  operation  of  their  accounts  by  foreign 
nationals  in  Japan,  "Convertible  Accounts"  are  available.  These  are 
bank  accounts  which  can  be  established  subject  to  license  for  any 
person  who  surrendered  U.S.  dollars  or  pounds  sterling.  The  yen  in 
these  accounts  are  reconvertible  at  any  time  into  the  original  foreign 
exchange. 

Changes  during  1950 

January  1 

The  import  of  most  goods  was  shifted  from  a  governmental  to  a 
private  basis. 

May  10 

A  law  was  enacted  to  encourage  and  protect  new  foreign  capital 
investments  which  were  made  subject  to  licenses.  Approved  invest- 
ments were  entitled  to  remittance  of  dividends  and  amortization 
payments. 

June  15 

The  system  of  "Convertible  Accounts"  was  introduced. 

June  SO 

The  use  of  foreign  exchange  in  Japan,  except  by  occupation  person- 
nel, was  prohibited. 

August  15 

A  new  import  procedure  was  established,  providing  for  automatic 
approval  of  import  licenses  for  certain  categories  of  imports. 
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NEW  ZEALAND 

Date  of  Introduction 

December  7,  1938. 

Nature  of  Restrictive  System 

Restrictions  are  exercised  through  licenses  required  for  imports  from 
certain  countries  and  through  licenses  required  for  non-trade  pay- 
ments ;  exchange  is  granted  for  imports  and  non-trade  payments  autho- 
rized by  these  licenses.  Foreign  exchange  derived  from  exports  must 
be  surrendered.  Foreign  exchange,  other  than  Sterling  Area  currencies, 
derived  from  invisibles  and  capital  must  be  surrendered  or  declared 
to  the  exchange  control  authorities.  Practically  all  exports  require 
licenses. 

Exchange  Rates 

Official  rates:  buying  US$  2.7964,  selling  US$  2.7627  per  New 
Zealand  Pound  1. 

Exchange  Payments 

Payments  to  outside  the  Sterling  Area  must  be  effected  either  in  the 
foreign  exchange  appropriate  to  the  country  of  the  recipient  or  by 
crediting  the  appropriate  sterling  account  of  a  non-resident. 

Imports. — Imports  from  "scheduled"  countries1  require  import 
licenses.  Certain  imports  from  other  countries  require  import  licenses 
which  are  granted  up  to  the  value  of  similar  licenses  or  imports  in  a 
previous  year.  All  other  imports  are  free  of  import  license.  Exchange 
is  automatically  granted  for  authorized  imports. 

Invisibles. — Payments  abroad  require  licenses.  Foreign  exchange  is 
freely  granted  for  expenses  incidental  to  trade  transactions,  transfers 
abroad  of  dividends  and  other  earnings  due  to  non-residents.  Foreign 
exchange  for  other  payments  to  other  territories  of  the  Sterling  Area 
is  freely  granted  up  to  specified  limits.  Residents  travelling  to  speci- 
fied countries  are  freely  granted  certain  amounts  in  the  appropriate 
currencies. 

Capital. — Transfers  of  capital  require  approval. 


1  These  countries  are  listed  as:  Albania,  Argentina,  Bolivia,  Bulgaria,  Canada, 
Colombia,  Costa  Rica,  Cuba,  Dominican  Republic,  Ecuador,  El  Salvador,  French 
Somaliland,  Germany  (Russian  Zone),  Germany  (Western),  Guatemala,  Haiti, 
Honduras,  Hungary,  Iran,  Japan,  Korea,  Liberia,  Liechtenstein,  Mexico,  Nica- 
ragua, Panama,  Philippine  Republic,  Poland,  Rumania,  Switzerland  (deleted 
January  11,  1951),  Tangier,  Uruguay,  United  States,  U.S.S.R.,  Venezuela  and 
Yugoslavia. 
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Exchange  Receipts 

Exports. — Practically  all  exports  require  licenses.  The  exchange 
proceeds  of  all  exports  to  outside  the  Sterling  Area  must  be  received 
(1)  from  an  account  in  New  Zealand  pounds  of  a  bank  domiciled  in 
the  country  to  which  the  goods  were  exported,  (2)  from  a  sterling 
account  appropriate  to  the  country  of  destination,  or  (3)  in  appro- 
priate foreign  exchange.  The  proceeds  of  exports  to  other  parts  of  the 
Sterling  Area  must  be  received  from  a  sterling  account  or  in  the  ex- 
change of  the  territory  of  destination.  Foreign  exchange  receipts  from 
exports  must  be  surrendered. 

Invisibles. — Exchange  receipts  from  invisibles,  in  other  than  Ster- 
ling Area  currencies,  must  be  surrendered  or  declared  to  the  exchange 
control  authorities.  The  use  of  declared  funds  requires  approval. 

Capital. — Investments  by  persons  residing  abroad  are  freely  per- 
mitted. Exchange  receipts  from  capital,  in  other  than  Sterling  Area 
currencies,  must  be  surrendered  or  declared  to  the  exchange  control 
authorities.  The  use  of  declared  funds  requires  approval. 

Changes  during  1950 

March  9 

Sterling  Area  securities  and  currencies  (other  than  export  proceeds) 
were  exempted  from  the  requirement  to  repatriate  realizations  through 
authorized  banks  or  to  declare  the  holdings  to  the  exchange  control 
authorities.  Holders,  other  than  banks  in  New  Zealand,  were  free  to 
dispose  of  such  currencies. 
May  17 

Residents'  holdings  of  Sterling  Area  securities  and  currencies  could 
henceforth  be  used  to  finance  imports. 
August  1 

The  Import  Licensing  Schedule  for  1951  was  published.  Many  im- 
ports from  countries  other  than  "scheduled"  countries  were  made  free 
of  license  in  1951. 

Import  licenses  for  imports  from  countries  other  than  "scheduled" 
countries  were  made  available  for  imports  from  any  country  other 
than  a  "scheduled"  country.  Previously  this  interchangeability  had 
been  limited  to  import  licenses  for  imports  from  any  British  country 
except  Canada. 

The  requirement  that  an  exchange  license  must  be  obtained  from 
the  Reserve  Bank  in  order  to  effect  payment  for  imports  was  dis- 
pensed with  and  the  supervision  of  such  payments  was  left  to  the 
authorized  banks. 
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PORTUGAL 

Date  of  Introduction 

September  24,  1914;  revoked  October  18,  1937.  Re-imposed  February 
9,  1948. 

Nature  of  Restrictive  System 

Restrictions  are  exercised  through  licenses  required  for  both  import 
and  non-trade  payments.  Exchange  is  granted  for  authorized  imports. 
Foreign  exchange  must  be  surrendered.  All  exports  require  licenses. 

Exchange  Rates 

Official  rates:  buying  Escudos  28.60,  selling  Escudos  28.95  per  US$  1. 

Exchange  Control  Territory 

Portugal  and  its  overseas  territories  constitute  a  single  exchange 
control  territory,  "the  Portuguese  Monetary  Area".  Current  payments 
between  various  territories  of  the  Portuguese  Monetary  Area  are 
effected  through  controlled  accounts. 

Exchange  Payments 

Imports. — Some  imports  from  EPU  countries  and  their  associated 
territories1  and  most  imports  from  all  other  countries  require  advance 
registration  equivalent  to  import  licensing.  Exchange  is  granted  for 
authorized  imports.  Payments  to  countries  with  which  Portugal  has 
payments  agreements  must  be  effected  through  appropriate  accounts. 

Invisibles. — All  payments  in  foreign  exchange  or  to  non-resident 
accounts  in  excess  of  Esc  2,500  require  licenses.  For  lesser  amounts, 
such  payments  are  made  if  the  applicant  undertakes  to  produce  docu- 
mentary evidence  of  the  obligation,  should  proof  be  required  later. 
Payments  to  countries  with  which  Portugal  has  payments  agreements 
are  freely  permitted  through  appropriate  accounts,  if  they  are  within 
the  terms  of  the  related  agreement. 

Capital. — Transfers  of  capital  to  countries  with  which  Portugal  has 
payments  agreements  are  freely  permitted  through  appropriate 
accounts,  if  they  are  within  the  terms  of  the  related  agreement.  Other 
transfers  of  capital  require  approval. 


1  These  countries  are  listed  as:  Austria,  Belgium,  Denmark,  France,  Greece, 
Iceland,  Italy,  Ireland,  Luxembourg,  Netherlands,  Norway,  Sweden,  Switzerland, 
Trieste,  Turkey,  United  Kingdom,  Western  Germany,  and  their  overseas 
territories. 
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Exchange  Receipts 

Exports. — Exports  require  advance  registration  equivalent  to  export 
licensing,  mainly  in  order  to  insure  that  the  exchange  proceeds  are 
surrendered. 

Invisibles. — Exchange  receipts  from  invisibles  must  be  surrendered. 
Persons  may  bring  in  any  amount  in  escudos  and  foreign  currency. 

Capital. — Exchange  receipts  from  capital  must  be  surrendered. 

Changes  during  1950 

January 

Import  restrictions  were  removed  on  a  range  of  goods  imported  from 
other  EPU  countries  and  their  overseas  territories. 
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SPAIN 

Date  of  Introduction 

November  30,  1936.  Last  major  revision  October  18,  1950. 
Nature  of  Restrictive  System 

Restrictions  are  exercised  through  licenses  required  for  imports  and 
non-trade  payments,  and  through  a  multiple  currency  practice  con- 
sisting of  different  rates  for  various  commodities,  and  the  use  of  a 
"free  official  market"  for  certain  percentages  of  specified  imports  and 
for  some  invisibles.  A  multiple  currency  practice  also  operates  on  the 
buying  side  through  the  use  of  various  rates  for  specified  export  pro- 
ceeds and  invisibles.  Foreign  exchange,  with  certain  exceptions,  must 
be  surrendered.  All  exports  require  licenses. 
Exchange  Rates 

Basic  official  rates:  buying  Pesetas  10.95,  selling  Pesetas  11.22  per 
US$  1.  Other  official  rates  for  specified  currencies1  and  for  specified 
commodities  have  also  been  established.  In  some  cases,  these  rates 
are  combined  in  various  proportions  with  a  "free  official  market"  rate, 
currently  at  Ptas  39.84  per  US$  1,  to  produce  other  effective  rates  (see 
Table  of  Exchange  Rates  below). 
Exchange  Control  Territory 

Spain  and  its  overseas  territories  constitute  a  single  exchange  con- 
trol territory,  the  "Spanish  Monetary  Area". 
Exchange  Payments 

Imports. — All  imports  require  import  and  exchange  licenses  which 
are  issued  in  combined  form.  Foreign  exchange  is  granted  for  autho- 
rized imports  but,  in  some  cases,  the  granting  of  exchange  is  delayed 
indefinitely  and,  in  some  others,  the  licenses  specify  that  exchange  will 
be  granted  only  in  monthly  installments.  Foreign  firms  operating  in 
Spain  may,  subject  to  license,  import  for  their  own  use  capital  goods 
and  raw  materials  purchased  with  their  own  exchange  abroad.  Imports 
paid  for  with  the  specified  currencies  are  classified  into  several  groups 
to  which  different  effective  rates  apply.  Imports  paid  for  with  other 
currencies  are  effected  at  the  equivalent  of  the  Ptas  11.22  rate. 

Invisibles. — Payments  abroad  require  licenses.  Payments  in  the 
specified  currencies  for  foreign  travel,  payments  abroad  in  respect  to 
income  on  foreign  capital,  family  remittances,  certain  transportation 
expenses,  repairs  to  Spanish  property  abroad,  fees  due  to  brokers  and 
representatives  abroad  and  insurance  premiums  are  effected  at  the 
"free  official  market"  rate.   Persons  travelling  abroad  may  take  with 


1  These  currencies  are :  Belgian  francs,  Danish  kroner,  French  francs,  Mexican 
pesos,  Netherlands  guilders,  Portuguese  escudos,  Swedish  kronor,  Swiss  francs, 
pounds  sterling  and  United  States  dollars. 
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them  a  maximum  of  2,000  pesetas  in  notes  of  the  Bank  of  Spain. 

Capital. — Transfers  of  capital  require  approval,  and  are  effected  at 
the  "free  official  market"  rate  in  the  case  of  specified  currencies. 

Exchange  Receipts 

Exports. — All  exports  require  licenses  mainly  for  the  purpose  of 
insuring  the  surrender  of  exchange  receipts  in  the  appropriate  currency. 
Exchange  proceeds  of  some  exports  must  be  entirely  surrendered  at 
specified  rates.  For  other  exports,  a  certain  percentage  (which,  for 
some  goods,  varies  according  to  the  country  of  destination)  must  be 
surrendered  at  prescribed  fixed  rates  and  the  balance  used  by  the 
exporter  for  approved  payments  or  sold  in  the  "free  official  market"  to 
authorized  buyers.  However,  certain  firms  are  permitted  to  retain  a 
portion  of  their  exchange  proceeds  on  controlled  accounts  for  raw 
material  purchases  abroad.  The  main  exports  are  classified  into  ten 
groups,  for  each  of  which  the  percentage  to  be  surrendered  and  the  rate 
applicable  are  specified. 

Invisibles. — Exchange  receipts  in  the  specified  currencies  derived 
from  invisibles  are  to  be  sold  at  the  "free  official  market"  rate.  Per- 
sons may  bring  in  a  maximum  of  10,000  pesetas  in  notes  of  the  Bank 
of  Spain. 

Capital. — The  receipt  of  capital   from  abroad  requires  approval. 
Capital  from  abroad,  including  repatriated  Spanish  capital  and  funds 
invested  by  Spanish  subjects  living  abroad,  are  surrendered  at  the 
"free  official  market"  rate. 
Table  of  Exchange  Rates 

(Pesetas  per  U.S.  Dollar) 


Buying 
10.95  Exchange  receipts  in 

other  than  specified  cur- 
rencies. 
The  following  rates  apply  to  exchange 
receipts  in  the  specified  currencies. 


Selling 
11.22  Exchange  payments  in 

other    than    specified 
currencies. 
The  follovring  rates  apply  to  exchange 
payments  in  the  specified  currencies. 


16.425 


17.520 

18.615 
19.710 

21.900 


Exports  of  olive  oil,  green 
olives,  sheet  cork,  iron 
pyrites,  etc. 

Exports  of  fresh  chest- 
nuts, etc. 

Exports  of  hazelnuts,  etc. 
Exports  of  quince, 
tobacco,  etc. 

Exports  of  hides,  some 
vegetables  and  fruits, 
peanuts,  cacao,  fibers  of 
animal  origin,  cork 
products,  etc. 


16.425 


19.710 


21.900 


Imports  of  coal,  coke 
and  pitch. 


Imports   of  fuels   and 
tobacco. 
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Table  of  Exchange  Rates  (Cont'd) 


24.090 

26.280 
27.375 

28.470 


32.850 


39.84 
CTree    Offi- 
cial Market" 
Rate) 


(Pesetas  per  U.S.  Dollar) 


Buying 
Exports    of    dried    fish, 
almonds,  gypsum,  etc. 


Exports  of  perfumery, 
common  salt,  etc. 

Exports  of  sulphuric  acid, 
ceramics  and  tiles,  raisins, 
peppers,  wolfram,  hide 
manufactures,  wines,  etc. 

Exports  of  mayonnaise, 
wax,  etc. 


Exports  of  furniture, 
cellophane,  musical  in- 
struments, vehicles,  fire- 
arms, machinery  and 
parts,  etc. 

The  remaining  percent- 
ages of  the  proceeds  of 
specified  exports.  Invisi- 
bles.   Capital. 


Note:  For  some  export  proceeds,  the  above 
rates  are  not  the  effective  buying  rates 
since  for  many  commodities  a  specified 
percentage  of  the  export  proceeds  may  be 
used  by  the  exporter  for  approved  pay- 
ments or  sold  in  the  "free  official  market" 
to  licensed  importers.  These  percentages 
vary  according  to  the  commodity  and,  in 
some  cases,  according  to  the  country  of 
destination.  In  addition,  rates  of  13.140 
and  14.235  are  applied  to  exports  of  pot- 
ash chloride  and  mineral  iron  respectively. 


25.791 
(60%  at  the 
Ptas  16.425 
rate  and  40% 
at  the  "Free 
Official  Mar- 
ket" Rate) 


29.076 
(60%  at  the 
Ptas  21.900 
rate  and  40% 
at  the  "Free 
Official  Mar- 
ket" Rate) 

32.664 

(40%  at  the 
Ptas  21.900 
rate  and  60% 
at  the  "Free 
Official  Mar- 
ket" Rate) 

40.11 
("Free   Offi- 
cial Market" 
Rate) 


Selling 


Imports  of  metallic 
ores,  phosphates,  rail- 
way ties,  seeds,  wood 
for  packing,  etc. 


Imports  of  minerals, 
some  metals,  fertilizers, 
chemicals,  fibers,  etc. 


Imports  of  lubricants, 
newsprint,  natural 
fibers,  soft  abrasives, 
etc. 


Other  authorized  im- 
ports. Invisibles. 
Capital. 
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Changes  during  1950 

July  21 

A  decree  provided  that  travellers  leaving  Spain  could  take  out  Ptas 
2,000  in  notes  of  the  Bank  of  Spain  and  that  travellers  entering  Spain 
could  bring  in  Ptas  10,000  in  the  same  notes. 
August  1 

A  "free  official  market"  dealing  mainly  in  the  more  important  cur- 
rencies was  created  for  approved  invisible  transactions  and  a  percent- 
age of  the  proceeds  of  certain  exports. 
October  18 

Exchange  rates  for  imports  were  revised  and  a  percentage  of  ex- 
change for  certain  imports  was  to  be  obtained  in  the  "free  official 
market". 
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SWEDEN 

Date  of  Introduction 

February  25,  1940.   Last  major  revision  June  17,  1949. 
Nature  of  Restrictive  System 

Restrictions  are  exercised  through  import  prohibitions,  licenses  re- 
quired for  some  imports  from  certain  countries  and  most  imports  from 
all  other  countries,  and  through  licenses  required  for  non-trade  pay- 
ments; exchange  is  granted  for  imports  and  non-trade  payments 
authorized  by  these  licenses.  Foreign  exchange  from  certain  countries 
or  in  certain  currencies  must  be  surrendered.  Other  exchange  receipts 
can  be  used  by  the  holder  for  authorized  payments  or  surrendered. 
Certain  exports  require  licenses. 

Exchange  Rates 

Official  rates:  buying  Swedish  Kronor  5.17,  selling  Swedish  Kronor 
5.18  per  US$  1. 

Exchange  Payments 

Imports. — Some  imports  mainly  from  EPU  countries  and  their  asso- 
ciated territories1  and  most  imports  from  all  other  countries  require 
import  licenses.  All  other  imports  are  free  of  license.  Exchange  is 
automatically  granted  for  authorized  imports. 

Invisibles. — Payments  abroad  require  licenses,  which  are  freely 
granted  for  most  payments.  Residents  travelling  abroad  for  tourist 
purposes  are  freely  granted  SKr  500  per  year  in  the  appropriate  cur- 
rencies. For  travel  to  EPU  countries,  Spain  and  Yugoslavia,  an  addi- 
tional SKr  250  per  year  is  granted.  For  travel  to  Denmark,  Finland, 
Norway  and  Sterling  Area  countries  larger  amounts  are  authorized. 
Persons  travelling  abroad  may  take  with  them  a  maximum  of  SKr  100 
in  Swedish  banknotes  in  denominations  not  exceeding  SKr  50. 

Capital. — Transfers  of  capital  require  approval. 

Exchange  Receipts 

Exports. — Certain  exports  require  licenses.  The  proceeds  of  exports 
to  certain  countries3  or  in  certain  currencies3  must  be  surrendered. 


1  These  countries  are  listed  as :  Austria,  Belgium,  Denmark,  Finland,  France, 
Greece.  Indonesia,  Italy,  Luxembourg,  Netherlands,  Norway,  Portugal,  Switzer- 
land, Trieste,  Turkey,  Western  Germany,  their  overseas  territories,  and  the  Ster- 
ling Area. 

2  All  countries  in  North  and  South  America,  Philippine  Republic,  Portuguese 
Monetary  Area,  Switzerland  and  Tangier. 

8  Argentine  pesos,  Portuguese  escudos,  Swiss  francs  and  United  States  dollars. 
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Other  exchange  receipts  can  be  used  for  authorized  payments  or 
surrendered. 

Invisibles. — Exchange  receipts  from  invisibles  from  certain  countries 
or  in  certain  currencies  must  be  surrendered.  Other  exchange  receipts 
can  be  used  for  authorized  payments  or  surrendered.  Persons  may 
bring  in  a  maximum  of  SKr  100  in  Swedish  banknotes  in  denomina- 
tions not  exceeding  SKr  50. 

Capital. — The  investment  of  foreign  capital  requires  approval.  Ex- 
change receipts  from  capital  owned  by  residents  can  be  retained  for 
authorized  payments  or  surrendered. 

Changes  during  1950 

July  30 

The  exchange  allowance  for  residents  travelling  to  Denmark,  Fin- 
land, Norway  and  Sterling  Area  countries  was  increased  from  SKr  750 
per  year  to  "any  reasonable  amount". 

October  3 

Belgium,  Luxembourg,  Italy  and  Western  Germany  were  added  to 
the  list  of  countries  to  which  the  basic  twelve-month  tourist  allowance 
of  SKr  750  applied. 

During  the  year 

Belgium  and  Luxembourg  were  added  to  the  list  of  countries  to 
which  import  liberalization  measures  applied. 

Western  Germany  was  added  to  the  list  of  countries  to  which  import 
liberalization  measures  applied. 

Switzerland  was  added  to  the  list  of  countries  to  which  import 
liberalization  measures  applied. 
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SWITZERLAND 

Background  of  Exchange  Controls 

In  Switzerland  certain  capital  movements  to  and  from  the  country 
are  subject  to  authorization.  Control  measures  are  applied  to  current 
payments  as  far  as  necessary  for  the  working  of  bilateral  agreements. 
The  first  of  such  agreements  was  concluded  in  1931.  At  present,  such 
agreements  are  in  force  with  24  countries  or  monetary  areas. 

Nature  of  Exchange  Control  System 

Exchange  control  is  exercised  over  certain  payments  to  and  from 
countries  with  which  Switzerland  has  payments  or  similar  agreements. 
Specified  exports  require  licenses. 

Exchange  Rates 

The  Swiss  National  Bank  is  authorized  to  maintain  the  value  of  the 
Swiss  Franc  between  gold  limits  corresponding  to  Sw  fr  4.13  -  4.68  per 
US$  1.  Currently,  the  Swiss  National  Bank  maintains  the  Swiss  Franc 
rate  in  a  free  market  between  the  limits  of  buying  Sw  fr  4.285,  selling 
Sw  fr  4.375  per  US|  1.  For  the  currencies  of  most  of  the  countries  with 
which  Switzerland  has  payments  agreements,  fixed  official  rates  are 
applied.  In  a  few  cases  variable  rates  are  in  use ;  these  rates  are  based 
on  the  currency  systems  of  the  respective  countries. 

Exchange  Control  Territory 

The  Principality  of  Liechtenstein  is  included  in  the  exchange  con- 
trol territory  of  Switzerland. 

Exchange  Payments 

Imports. — Imports  from  countries  with  which  Switzerland  has  pay- 
ments or  clearing  agreements  and  certain  imports  from  EPU  countries 
and  their  associated  territories1  require  import  licenses.  Exchange  is 
automatically  granted  at  fixed  or  agreed  rates  for  authorized  imports 
from  those  countries  but  payment  must  be  effected  through  an  appro- 
priate account.  Payments  for  imports  from  countries  with  which 
Switzerland  has  no  payments  agreement  can  be  freely  effected. 

Invisibles. — Payments  to  countries  with  which  Switzerland  has  pay- 
ments agreements  are  permitted  through  an  appropriate  account,  if 
they  are  within  the  terms  of  the  related  agreement.  Otherwise  approval 


1  These  countries  are  listed  as:  Austria,  Belgium,  Denmark,  France,  Greece, 
Italy,  Luxembourg,  Netherlands,  Norway,  Portugal,  Sweden,  Trieste,  Turkey, 
Western  Germany,  their  overseas  territories,  and  all  territories  of  the  Sterling 
Area. 
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is  required.    Payments  to  countries  with  which  Switzerland  has  no 
payments  agreement  can  be  freely  effected. 

Capital. — Transfers  of  capital  to  countries  with  which  Switzerland 
has  payments  agreements  are  permitted  through  an  appropriate 
account,  if  they  are  within  the  terms  of  the  related  agreement.  Trans- 
fers of  capital  exceeding  Sw  fr  500,000  require  a  license.  Transfers  to 
countries  with  which  Switzerland  has  no  payments  agreement  can  be 
freely  effected. 

Exchange  Receipts 

Exports. — A  few  exports  require  licenses  granted  up  to  the  limits  of 
global  quotas.  Exchange  proceeds  of  exports  to  countries  with  which 
Switzerland  has  payments  agreements  are  received  through  appropriate 
accounts  and  the  exchange  surrendered.  Exchange  receipts  from  coun- 
tries with  which  Switzerland  has  no  payments  agreement  are  freely 
disposable. 

Invisibles. — Receipts  from  invisibles  from  countries  with  which 
Switzerland  has  payments  agreements  are  received  through  prescribed 
accounts  and  the  exchange  surrendered.  Exchange  receipts  from  in- 
visibles from  countries  with  which  Switzerland  has  no  payments  agree- 
ment are  freely  disposable. 

Capital. — Receipts  of  capital  from  countries  with  which  Switzerland 
has  payments  agreements  are  received  through  prescribed  accounts 
and  require  a  license.  Exchange  receipts  of  capital  from  countries  with 
which  Switzerland  has  no  payments  agreement  are  freely  disposable. 

Banknotes 

Foreign  and  domestic  banknotes  may  be  freely  imported  and  ex- 
ported.  Foreign  banknotes  are  bought  and  sold  in  a  free  market. 

Payments  and  Clearing  Agreements 

Switzerland  has  payments  or  clearing  agreements  or  similar  arrange- 
ments with  the  following  countries  and  monetary  areas: 

Austria,  Argentina,  Bulgaria,  Czechoslovakia,  Denmark,  Eastern 
Germany,  Egypt,  Finland,  French  Franc  Area,  Greece,  Hungary, 
Iran,  Italy,  Netherlands  Monetary  Area,  Norway,  Poland,  Portu- 
guese Monetary  Area,  Rumania,  Spanish  Monetary  Area,  Sterling 
Area,  Sweden,  Turkey,  Western  Germany  and  Yugoslavia. 

Changes  during  1950 

November  1 

Switzerland  became  a  participant  in  the  European  Payments  Union. 
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December  1 

Certain  imports  from  EPU  countries  were  made  subject  to  import 
licensing. 
December  12 

Transfers  of  capital  from  countries  with  which  Switzerland  has  pay- 
ments arrangements  and  transfers  of  capital  exceeding  Sw  fr  500,000  to 
those  countries  became  subject  to  license. 


JP 


